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ATE 1A 25T Jelndo] B F o Hi AT F S WA ol o
o W47t Y SIAL HHEE oflet e i—#w}(ora} 741% o Aol s A5
o QA AW BT, wiok Aol wo] glrhw dzlo] ReiRANS] AT Wl

EEe Fe UdeR deHol deA AnEIA kD
Z|9AE 2E5IjAe] A4 I It 0131 7HA ool Al AGAL Adatel A= o
Ne el gleh AL }9} AR AFE AL e = AL, ALGA EXE

SHAY ol S droa N YRAFEA] ﬂ(mternal capital market) S 8T 4 A7] H

SIAEE AGAL 7Ho] o]|FoX&= FguE A (unfair related-party transaction
or tunneling)®] Y& JPS FhAE LS| Hp7t sfiF SlAke] AJaHiiat ofyzt
AEAE 3ol A5E 5 Ath= Aol & A9 A W&ol EFHREAH T} o]F
oJZH T IAbE ollZ EARE I A A Sibe ESiE A "o o] o] &5
£ 2 JAY A EFE ST SA ATolnt AFAIZIE I BT Ta ZHX*EP:
AP A S ol AuEE Aot Uoks RPuRARe] AnE U
i ke Qlvh. webA AT A7 FEURA ] Hitt dedE9] d=2l ¢
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1) 2 M7= TXE9 ZXM==2Q! “Can Tunneling Explain Executive Pay’s Sensitivity to Other Member
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£ olZo] 7] 915) £315 £ A4S YUANSE G SIA] HapEut ohfet B
W] A B4R SelslAke] Aol AAR el A B Zo] &
A77t AFHOR YFAIA Bk 7l sHolh

CIEHE 12 $ol Ae] viol MSIE of A2 WUl T 5 Gl Sl
. QRS Aol Yold B4 5 AMAR Wb Felo] Fefelek UL
TS ARL B SRt BT O AT, A 2% 4SS A9 SYH A

o|At= Rt LAH HQA3Tt Ao MFEZH A7go]7] wjEolth
A QI B9 FAIE YRR AEA LT F8FAA0 #et HE N ol
T By AF WY AW EY olet L= o AXYh oidd, 20139 HA
AM3AAL HoIAAl AFH BEEFH 6,673H5 ¥ S AmEH Fojrt
1,788Wet 9, Aoi7} 2,0349 9t 9, 7[EE2Aa50] 2,95149 2l A o= e
. B 2E5A50 AsEo] Y, dols FAL SIAER SAEol wet A FE
ojmg E9s| ZAE Aol githl stegE 7P & HSE AA|oh= 7EEES

o r L rjr
T = )
20
)
>
1

olZ0] 1314 SWAeIst Bel Ty PHoR AFH A A o] glo]
B1571 vt glo] 2% F4o] g8} 1 Foo] AHoR AYHAL Folek oA
g0zl 1t gt
AR} 7] o]50]

L Bl A% A Jald 9uel Bavt o

A
slAke] gkt ohijet AGA Al AFHo] Urks £ 7o) AFEA AnE
arE wolselthd Pt w9 Fad FAA AN de 4+ Uk 5, JARS
7k $% Q7be) olejo] okl SFBIAL 250 olo)e S5} AYHES s 2% A

N A R

o5t AN 79T YUR o] B Ho] ATEFT JYAno] Bt 7
WAEE 7HeFs] 27k Bt A3gAAE ABAEY Aol B HHe mr
TRASSL, AL B A7) ABRA AoE AfsaA Tt AsIAE ¢
AR 47} $5:U7k0) o]olo] opd SYBA F59] ]9 9] MAHEES sH=v] B
% 7% Aw AgHASe Festad gk



FURANe A7 deEse] AGA Hdess AEs=r1?

71E 28 5 v 7198 Y Yo Wit A A= Kato, Kim, and Lee
At & 5 o o] At= 1998-2001¢ &<t KOSPI 2000] Z3HH
2467 FADAE HECE ARESHY] v 7Y A¥ESO AT ©®HA (pay-
performance elasticity)S AHETE AR, S-ZUatolAz 710 it AYESF
o] &t /o] Adstar, 1 A7|7t vlmoly Y& 5o o2& AL E YEKT 1A
T o F83 Ads o|Hg &Aool St EE (subsample) A4 BIAEA
(non-chaebol firms)olAT Yebgith= Holoh, A F4 Ydolx= E 7199
ojJHth= A HA o]ejo] ¥ F85}7] fizo] AUES7 ANE 71 o] AE
H F97t gloke Zlo] AAEY] Aol
Cheong and Kim (2014)9] d++= f-2uet A3ARIA AR 71549 B47h
ARG Y Hof v w2 AU B4 mEn|e] (family pay premium)
o] EATE HofFal St WA, 3687 AFRAF A 2013 ZiQIE Ha
Holg & &8st AZAYY BT ARG A9 Hpo] v FHHOoR
27% =t A2 Hol=1 Qlvh E, o= ZEju|Qo] 7| AT AL AL A
T YeEhgS HojFHA 1 ojfE Y7 &AM it S497He] W
AF5 54 (cash flow right)& A&kl QIt}. wpA|ErO 2 o|2|jt LEju|}jo] F g
FolshA] ghe thE AFY ARAREC] RoMdS4E FoMAls AS HolFHA olF t
£ FF9 dA 79 FA= Adista ok
7198T AEIAF JhESo] B A= ofY AR Syl JdYE o et
7 % Garner and Kim (2013)%} Shin et al. (2015)9] A+E A7fshd oS3}
o} ®A, Garner and Kim (2013)9] A= 2001-20069 &<+ KOSPI 2009 &=
H 16470 RS B2 0= ARGSto] Ukl A ©g/do] =9l A&
w2t of DA G| =A] HolFal Stk &, 9=¢ ARAR0] 2 7IdYrE o
H40] i &gAo] w2 A0 E YERT =159 IFE PA= el ot
Z AR of ¥ Q=elE0] ©EAdo] =2 AL 2 FAE T A A A=
A2 WA Sttt Shin et al.(2015)2 2000-2009¢ &<t KOSPI AA3|AME
HFEOZ YUHRSLL} ARG 7HY] A} (executive pay multiple)E A+J=H &

H A% ARt 424E AFHOE 7199 Yt Fopdrks AL HolFT Utk
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7198T 2534 JYE o] IR A= SHAEHAANE A ot & 5 itk
TEoAE AT 240 ]?Q d% of 7] Hrh= &Y (family
?ﬂ——n—sﬂ/\} (family firm)oll U&= F7F €t 1995-19984 &<t
St Cheung, Stouraitis, and Wong (2005)2] 7
§ Al A7Ee] Aol dAEl ol WA= AOX]—-—JJF ALES 7ho]l H+)
o] TA7F &S HolF Utk AAEZ ol dYESTE B¢ HEFY AR B
1 Qlek &, AMisS A7k solve ARl wet %“7}6 JFE2 7|Nte 2 Hest

A Be JPHSEE AxT AF wH=rt= Zo|t}
SHH, 2000-20059 B9t 15770 A719S A3t Urzaa (2009)94 4% A
A717} o]Ak3] 9] Y]] FY- Al oAt FAAYES] Eae AiEE 4Ut9 od%:

S0 BEFE 52 AL HojF1 9t} &, d955d 1 ‘*0}11‘11 Hydg ol {2lo]
AR =t AujEFE 7k o] b LRSS A AT o2H o]S HZItk= Aot
1998-20024 717t &<t ol#ig] AR A+ Barontini and Bozzi (2010)9]
AS A=7194 (family firm) &% AEH IR0 dLESF7F HIAZ7]Y (non-family
firm) &% AEF Y19 dPEFHET 22 ZS Ko Q) o] tisf A=
T 71 i8S Wl el 1 F ohve %i-‘é?é%%—‘éﬂ FAAE =017] Al o
Flo] AHjEE A7t At

o
AW 27USE qlol FL AIE ofBol £E HAE AAThE ol

el 1@1% At 27 357538 58 54, olAslE 53 54, 19l

IR FAE B AAR Lhro] AW 4 otk WA, 2FE3E B B4 YolA

g Fa XOW% QRS HErt 2553 REAO Algtolehs Holth. AP ot

2 99l olAkgt o] Bk BTl HohA] ol wol 25539 Aoz

HHER S At (1388, A415%). @A o= Ho] By H3k Zo] &

1~6} | ghgo] BE SA} $553]9) AoJE Arhi Hokz stk 2 P
ek

52 /PR OE Hololol sHaA olW AU WAL B4 FAAL S
54-5 Aol Hhsh el HAHe Fol glort WYMo B FANY Gt
2 2FFNA 59 WA, AU DY B olablol4 st ek,

A1 73753 dojute a7k 02 5 T2 Ao Ae}

olrl

Say-on-pay
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ZZ2330IH 591 Wolo S HAe] FRoE UHHOZ A5A HAHA] B
5 mgE gehd o7l Fol, o], FAMSAEA PAlolo] 5 2R AEEG
ofUet FletaSa HALSE Edct. AW F358 A Aol ABAA =7
T AU £2 0)F YT 4 gt @A BAT} oA HAFL B FAA
EFAA 235 5L WHTE YAFAIAFHY'S YR BBl FF &

2 Wo} 3, o] HASHA o] ol wet HAFL AFoH: YW g

= ojt}. kA9t o] JUEAFAFHEL 2F Aol
ofHolA olF F/et JAE Wi¢- EETh

ghH, FAM=AEd (stock option) oAl Ash= Hiol| waf WP (7}
A AL 10% 9 WollA 353049 EEZoE Foid & ot (B A
340%9]2). §lolA o|FA Atts AA Fi11, A7} oid EHAE _5t=
olf= FAMSAH ALY FAE 2 = FA7HA] 314 A (dilution effect) W
ojth. &, G2 FAjSAEH Fojo Tl HwA A FHES T U=d 2
7HA EAAQ] &SR Bt o3 Ak ®A, oAb AW AR A 2
A T ALY F8 F ARGl Histe] A JFEE PAFSHHE AkeF 119 HjeAt
4 A EH| G2 FAMSAEES Fo] WS 4 Qity &, FAu A8 E] YAHE
< Fol g 249 HA7IHET Fotof 5t FAMFAEES Fojgt 2333 4
oJd=HE 29 ol AU T AZAStoloF FPARE 4 Ut

St At HisiAle S8 8= 7ol € AlRMYo R FAueAEES Fo
a5 AT ST Ut (A|542%9]3). A, FIAR] A FofRtert HEgE
214291 10%7F oFHaL, 20%°]H, F5:53]9] 2|7} oz} oJAS] AoJute g2 Ko
d o B8 o] Afole Fo F AZLE AHEE FFEINA 9A S
drofol gttt QhH, Ko FA|tide] oAl AFdSAtel digt 4ol ¥ AZ st
ol FAY] HjFFY EFBA RIS ETFA7|L Qlo] vje-2F 9 A 20| &Et

ol the AHSAE Rolg 4 g] Wl

r
ot

=
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(2) OlMt2IE Stt

roh

=0l

FHE YYESE FFI9] AR Aokl 7] meol ' AR deE
Foll 3t ojAtg]o] Aol s obrd FES T A Gk E, AARIE Y
ARQ]ojAIE R Yl dslete g tiY AgHRA disiM e Eefdie oFHor
Aok Sk oAU YRE7E ottt AA| H9de]E AT oz HA[stal Q)
< As A g Al 25949 Ffole s s

T, S84 Beole 5824 Ao Bet ME wet dHor He
HdelE ”X] stofof gtk (A[162). ole AEA% S84 B0l niRt7bA|o]
ot SRA|RE H’J° S7F Hapfldsle] gde st vt AAIdeE Bl
Jg d=g AqeFAE 7L A FE82AF A7zl Bt HE2 Ha49
dzjet HapAA 3011 i vlwd] AT S T A (H222). A9-9d AR
o] B40] 24 9 XFHM], B4R Fof I AXE T A FA U FAIE 1Zdsla Q)
AL, dhsol F=ot fdE FHHA ofYstes ELAAE uhsfof sh, At
€ AFotE olE €A7IRE ol oldste AFEE e gstaL

201399 AHRAPGH S8 FAd0l oot ME (oI5t A2AR) 717 ol d7kA] B
Foll tiet TA= vl AFHoIAT. =, AFBAL 52 AARJEIAE T3 ddEs
off Tt AFFZ FAISHOF AT T SAIU-E2 vl At oz o]foiHnt (RREA%
H A159% B A1632). S5d459 7IA5AIA4 A7 T £33 59
THE S7ICIAHARR oA, 4 o] A1 A, AFLJOIAHAAALL ArlolAL Al
o)), A IS A9 (Ee A2 Al MF= Wieo] ZIAIs IRt st H 7] bl

FEF GF0M A TiIE Haee d 5 gl

SHAIEE A2 Aol 717 E 20138 ol TR E = AREIA AESHA ERle] B 2
D=9 He3 Bt ofyzt e A Bt I AR AEVIE H S
AlsfioF ettt oet, tl-s@®ol 1 A8 %‘%r% F5d 59 o ol +HAR A
reto] wet A A BaE SAe 99 RS 2B A g2 A%
o &, 57 ?J gk -"8—/\1EH% Aol ZFAIR ] whet 20149 2A 2 A= A3
=°| 5719Y0IA ms7Iddes dgs

7t %*33}715 k. ol ZAI7F A&l wt 20169 3 AREAH] 718

A 71E 9 589 B 710t FaeHA AFE Haegdo] 59 ¥ o]
Jold 7 Hapel O A 1#R1 A SAE Aoz MU
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FURANe A7 deEse] AGA Hdess AEs=r1?

SEATE 71 Algo] 21 21 20184 3¥ o|FE A 20189 R E 1AL AlEE=
89 <74 01 HOWOF A 1*17} o]Folg dxo|r},
991 AHg71& 9 o] FAlE 201349 HAE AEAA
5] BASH £EO= o|FojA 1 Yot FEEYo
olo] st 71?3%*1%1*‘1 97155 ¢ &4 Aset vh AT 1 FA] W82 o
} 545— %: PJrWH 715g FAHOR AAsHs H97
Argsis 49e 9L Qo E,
6H%§JAM %7 g 5595 U E}w 3]Ate] *Urﬂ v Wek=R], Aol 71433t
As= o] A=A OMEﬂ @713t B = UEA, olAXFH AAA 5ol gt A
15 QRFF oA FAULRT B TA35] By AgA
£ FFolga s
A QY9 Aol Aol thAh WEL Holoh FFIAF AuFfFER
N ? FAFo] T AAEIA] 2 F FAE YEIekL ),
AR TA o] ZFAIZ W& FAH R AL 917] wfiEe|tt. olofls B9
9]
g

_

A, 1 Bt A, Y9 BEeEEAT O A (V1EE, ARG, old AES
dAxo] AFH FH 5)o] Z3rET} T, AHL AL
A& QFSfetal ot (A|542294). &, AP 5
T FAE S ARole ARJolA 59 Sasuieat Hamof Hit

. ¢4 718

B AT AET AHAES FAB] A8 WA, QTS RolA A1G Au)
F5o) 72 o)} A7) BelSia SlAb BollA et RRURAN Aok % HA
7} Agsteck A B o] AL, B4 A9 FAZKIE sheata, B4 BY F4
7Bl Agatth St BY AT ASEL BuRAgAk] @A77 2 2
ofm, o 2 B|AF A% FAPHY Shent FUsHt oleat AFoIA F B4 H1A
QAo B4 AN BEEE FAZA I AEAIE A9 BAZL A,
A A9 HIARANAL Ba7h e AR, B4k BY) HuAA AL BT
st AGE7] dRolth. =, 91 £ (incentive-compatible)?l B4 o] ¢

LR

9 |



AR AuFF7t dote FFWFAN Ak Adxt 1 AP 2n4d 9]
A9 XS olEofUlHd BE oA A 271 S =EIEES A
%"%Ei oA BAF A9l U YA Heps AFOlA BS5EE AR AY F
HF ofyet Aol A FSEE A B AR 22 WYeR AE

=5 sfof §rh2 3AF A9 FATIA| O AFAIA 2 HE He BaHAY o] 2AE
SJAF B FAZIA[ A= 7F AEAIHLZA AT 4= 917] wielt. 2, 3jAF B
FAAF YA Baps AolA B5Ee 34 B F47HAdle 22 BdeE dEAl7I

AR SJAF A9 FA7HAol& R FO2 AFAIACE Tt SJAf B F47FAofgt
AsAA zHEHE By A ZAE SAF A9 FA7HA 9 Wi oz 37t
ASAHLEN 2T 5 Q7] wEZolrt. AT o] = WA FE2 & A7l 2AolA
= Qu7t gltt. B oz FYuRAH e w3t He ulddeAe & A9
20| 2= o] YA 7] Zelthd) B2 F= IJAF Aok 22 w3 ARt 29t
ol 7Y B9 el THEe =ET 5 AT

S
it

LU

s
i)

o A% SR AH| S5 oY A JukEDt Ofet HE W TE aSeAe] gt

OHd DO A} A E= A= FIUFRAAE EASH] &= B9ol= €=
F A & I9 AFY FAM, HRARRAGS 58 24t diof I N
g Q7] WZolth. RGHRAHY 2A7F ALEF AGAL s ABshH=Al
AWHE7] fofiA= F7H8Q0 79 =& HSo] Z a5t
olE o FIUWEANY A7t S5 AdLESY AIA 3 WFE (pay
sensitivity to other member firms performance)”} AX|&=A] Am Rt} FEy
FAHY] A== off 7] 2459 9 FE LAAN 7€ £30] IE FF A
v d7ke] @555 (cash flow rights)o] $83 &S gt l7d1’41, LUt
714A S A4 Hwang and Kim(2016)°] w=2H 2
ABARE TEA] o2 AGARSCl HIs WA v]Fo] o e S7Fskal o] 2 <lF
H &2 o9& TF OhA] el AuijSS d7ke] A S
T =

RRANR Qls) FAHE Fef e FsAol

(o3
i=
2

L
-
af

=

Member Firms'Performance £ FZXo6P| Hitt

3) Black et al.(2015)2 7|ZET LIOIAQ] RSUSHHA F2 SHSAIE ESHE 20 BIESAL £ XHiES
27t 7HRI0] OIS =te Ag fElUt EES 080k 2031 b

2) Zt 7P =50 2ot IOl MHL 2 =2 “Can Tunneling Explain Executive Pay’s Sensitivity to Other
P
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FURANe A7 deEse] AGA Hdess AEs=r1?

il

AL B2 F2 94 ASH Z2 T3 SjAt ZetEnhy ofe] THdE Ead Ao

o dgE4= HH W TE a&2ME S0 o2/ HisH X|uj==
S|AfS] RO 2H(+)2] oz AL U, DX 42 el Ht

K 2) ot

7125510 W A9 iy} dF5ESH 719 IP%= (control-ownership disparity)
7t 22 JALTE FFHEAHR A &5& & 75730l =t} La Porta, Lopez
de Silanez, and Shleifer(1999), Claessens, Djankov, and Lang(2000), Faccio and
Lang(2002), Mitton(2002), Joh(2003), Lemmon and Lins(2003), Kim, Sung,
and Wei(2011) & 4349 7I1&A77t ol& HAHstL ot o] Wolsd 3¢

ofFfiet &2 THE =& 4 Utk

T2 7lo] Rbi7T HFESH 7i0] TRl B2 591 2t 019l 2ol Z0= Yizart
AZA S0 Y2 WHOB HSEO] UK, I QS Blke] ZP0l= HSEOf UK| LA,

(7Hd 3)

gHH, Black et al. (2015)2 WREAH7L o]FofX| 1L U= F Ao gt x|ufjs
d7te] dgoEd @b AolERt oty T 3AF 7F YREAH S F= A PRt
Expropriation Risk Index& 47l5tal o] A7t w2 IALASE RFURAHZE
ZA7H)7} A8 B 7F5A40] Erhe AL HolZ 3 Qloh ERI ) 0°]H BujsAz
2 13)E & 7FsAle] &1, ERI € 0°o]™ IEA] @ttt ERIZ 1 vpx|df 7H4 S =
ZolH ot} 2t

Ong 2y | ERVE 292 IS 2 S0l HL0lc el ASA SO (Ol WO ASE0] K|
=Y e 22K gL sikel RO SE0 Ul el

= 2002-20119 B9 TARL SIS AAA AgElo] U i)
AT 2T RO 2 AFGIISIT ER|7I0] 200290 E AFshe 2L o] 1)

1 |



/7B AFE 93] TS2000 DBOA B HolEHE 5T & 7] TZo]
AR AR aE0AF e SAAR Y 74 dEE HEREE S ¥
Act. TEANEY LIl FAR] HFE7| A2 FEAA ALAIFTH
o|gA &3 HE It ZHztof digf| AZER ARolAl BEFRo|A AFH dAFESs
H(TPAY)S AR, o]l& & A7 s, E ARESIT. &2 AolA o
A NAE BRE AR 2 A2 £ A+ ®E7]7H2002-2011)°] 9 M0
B4 FAIEZ] AIASE 20139 o]&o]7] wjZolthd) S8 FAIAA 247
2 dFEFY AFY FAE A oA LS Al 7HA] HFR Uil =Y

o]ofli= o]A} (ArL]olAtel AL AE] 1 A|Q)), ArLjolAt (FAMI A3 91 AL, 7
AHR1E] A1 (= W})Ol st 2 AFolA= A WA 3ol == oAt
A ASH B4E AL, BE 94?42%@1*1 o|Ate] =5 BAIMol EFHAI .
od9] FE77F Bt ANS EVF A5S BAISH] Al =230 Wit AH|R
E7HA1$(CPDE AH&sto] AARet 2002% 7% Ad AFGHES A}—%}@‘E}

FEo| 23hE 7G-S o ZF 7| Gl &3 AFIALY e AREE oA
Zpol7h A=l 71A-ATRY] g= 27-43710] 0|21, 7t 7| A- Tl &3t *P%MAH 5
£ BHH0E 4-570% AR YETh (& 1) F29 4L Holsn ot 7Y
A9 g0l & A7} Qe A2 FFANHY =7 1d-8D X710l HAEA

7] gj&olct. £3], 20084 437§0l4 2009¢ 29702 FA HolX|&=d| o] A
HAd 7| AT A 7|E0] AAtR 22H0 A 52U R A5

1o
o

2 1) B=29| 719

oz JlotEIcto] & TIARE W AR 5=
o= BFEMWA} E|Agt Szt Z|Chzt

2003 27 4.41 3.31 1 4.0 14
2004 30 4.20 2.85 1 3.5 14
2005 33 4.15 2.71 1 4.0 14
2006 37 411 2.64 1 4.0 14
2007 38 4.18 2.73 1 3.0 15
2008 43 4.26 2.92 1 3.0 16
2009 29 5.31 3.49 2 5.0 16
2010 32 534 3.46 2 5.0 16
2011 34 5.56 3.47 2 5.0 18

T BEIIR2 2002AREHO|LE AR 1A X2 E #HeE AZY0| Ot AEHO= 2013ERH AR

4) EMZANO| LM (robustness)2 ATHE7| 2ol /i & E4= G|0|E(2013-2015)2 Aol HEZ FQ M
=2 43% 2 AR ZuES 22 5 UUCL

| 12



FURANe A7 deEse] AGA Hdess AEs=r1?

2. FQML9| 9|

URURSE] ALAL Y3 AR BA

% (pay-performance elasticity)

o
2
Su
s
e

SEASESS
7 2 Btk JAPEsL Aol o] 4
e BATAY (TPAY)S] ¥aHeol, Aol 7 4918 (RET)
Gl A% $4H4HE019E (ROA)Y) s}, HAE ROAY) WS}, Afolat 2:0] wishe,
slAbe] Ap4kaL], FASAE ol Hu] (2L F7h SelBate] mA), 2008 2
23 Fg97] He] (2 HIESERS] TAY), A% GriE FPAAL E D
Zawse] Jolg HolFy gr.

ol
[
=

(B 2) 52 #20| 5o

zQ ws H 9
AN RIS S3E40] AZEHALIXISIIS ABSI020023 7|E

TPAY M5 XY A5, Bl et 2

- 271 FIIB(IY 2 AR TF) - 21 MK 2UBCISAR AVKS
o, BREENISEA (H2E

O ERAR0[IBON A RS -MQ) EXIZOIOIECN A AZCHERI= A, 512

BEEMYERYO| D)
RET Affiliates (Al S I U BE B YIATM JESTRET OISR AP
RIBIEFOIS] HIESHO| PO Hloh HS HSAILS AZIOIRET

More-CF Affiliates A=
AHiIF=U7te| SIS EH0| SHEEA HIgH F2 ASAILE ARSSIHRET
Less—CF - =
Affiliates &=
With-RPT SHESIALRE LIS HEN7 Q= HIGAIRES ALSIORET Affiliates A&, LIS 7]
' = SaAgelntel mlut tHES gitel ME
Without-RPT SHESIAIRL LHEZH2H7E Sl HIZARES AFRSIHRET Affiliates A=

A|HiEZ=UT 2| HAFSEHO| HIFAO] HISH =M HHSNAUE N7 IU=
HUNDISAZSIRET Affiliates A%

K|zt HFSEHO0| sHEZIAL] Hlsh ‘RO siTFARl IR} QU
= AIZAIZEZ AZSIORET Affiliates A&

A|dizEa7te| HFSEHO0| sHEZIAL] Hlsh =R sHTFARL LHEA2H7t &)
= AIZAIZEZ AFZSIORET Affiliates A&

A|dizEa7te| HFSEHO0| sHEZIAL] Hlsh ‘RO siTFARl IRt &)
= AYAEEE ARSIHRET Affiliates A=

AHLHOIALS| =2 TPAY/APAYR} SU(APAY= AHHOIA CHSH Si2 40| W
ZH)

Stock Option Z|IAMFO| Ot FAOMEIHE EREHD UCHT, JFX| §A2H0
SHSIALO] CHEE X|HiFZU7te| XA -H2SEH. SZSEES Kim, Lim,
and Sung(2007)2] BHZS Aol A&

(2T AGAL CHEE XHiFFU7Ie| 2SS -SHYSIAL0 CHSH XS
Expropriation Risk Index U7Ie| SIZSEH)S oI S|At BSOS CHH| HHATH A SA LIS HIE
OF 7I5 Hdol A=

More-CF & With RPT
Less-CF & With RPT
More—-CF & Without-RPT
Less—CF & Without-RPT

No. of Executives

Disparity
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YA A G g 2 A F8 ARl F71 89 As #¢2
2 FAEH. o] A o] FHY #h= 2, SAFCE FostH F7t A5 (cH)
S o SiFIAF AU B EIF AASEHEDITE A outith AR o] By
712Z 02 Kato, Kim, and Lee(2007)°14 AH&3SH 3l7E o] Hd= ROALH 2008
| SAlFE97] gulisE 29Xl Bgoltt. &, o] B 7 4l F7F 59
ES ARSI AL 719 133K irm fixed effects) EAS ) o] g9 nE
F8 HE 12} AHE(first difference)3 7] w&o|Th.

2008¥ 2=¥ 58971 "u| R o] ¥t e 7Ho] nAgS Ao
T AL 22E F8A71= sl 2008¥9] FF-oll= 71dd et deEg 71+
A7 HFE Y 5= A7) WEolth (Hdk FAMI=o|e &9 7% 2008 Jxet
20099 A B ko] FAE A=EUE o 20 20099 CrHaeke] wA
5 TN, AdE SAHMEEC]EROA)E EFAR o] = ALESFE HAET
A GAlolE B8l A= ROA 43| glal, A= ROA AT &8 4= Q7]
ofjZol .

= & A9 o2 7MEdEEZ A5 Hsl flollA A8t ARG AGAF At

H4 (RET Affiliates)E ZJAIA F45IH. ALES9 ADQA 1 &2 AL
AF F7F 89 AlS GoE FHE o] A 3ol HHY #E #L, SAHCE
Fofst ABARS] F7H7F AS(EHNDT o siERlAr A —4 E—r E3F AS(EHEhet
= AL 9ugth &, & A9 UK D& ARRE A& u]eith

O )& 455t 9t IARES =AY "= AA J’E}ﬁ]%ﬂ/\}g JpHS
Al A A7) A5 Edol £ At BIs] 2 A BAS ARES
of AFERt AT S (More-CH9} B2 da5-5do| sigalAte] Bl W& 444
FARES ARESHo] 4HEet A (Less-CHE SAlOl ZFAIA F451H. &, F
A 3= 455 At IARYONAN = AARES AT 7] A daS
549 79 Y7t 32 9 g oldQl EEY 18X g2 #EOE o] UM
1D 92 CHE 2) "ASONA ARSRE Bl AR E S tHA] A5t A9 e 2 M HE
A5 A AR AN = AAEES ERIVF SH(HY] @2 2= B2 1A &
< B20=E po] UM 1) 9 UM 2) ASoIA ARES SARES A S5

0
=
o

| 14



G EAH S EA7 dYE 59 AGAF ATAETS dYs5H=71?

N
V. 24 Zi
1. 7= SAHY
E APoA ARESH HEO] 7|2 BATF (summary statistics)2 AHEH o234
Zr}. ARolAt A A& ?‘iui—rg AF A (TPAY)= H& 54T oA

d
8009} o] |21, 11 Ha¥} T > 44 250* At 149 ]l Ao2 YR,
A A Aitel Zobd AfolAte] 7t Bt 3.7 22 HHAFA2 = 6.7
o dA Ae &+ A E, 29%°] B2 Q*}Oﬂ/ﬂ F 4 199 o|A} FAujeAddgd
= BEfotal e Aoz yebgth ot Auiss drkel Xedd des5d e
B2z 20%%0 AR YEHT <E 3)2 F8 ¥ 72EATE 2

(F 3) %2 wido| 7| SAY

FQ M HE2 T BFEWMAL | z|Agt Szt Z|CHzk
TPAY 880 2,540 4,786 50 1,367 | 79,800
AIN(TPAY) 830 0.059 0446  -1.984 0.057 1.606
RET 830 -0.07 0.355  -1.378 -0.07 1.687
AROA 830  -0.001 0.077| -0.568 0 0.569
RET Affiliates (All) 864  -0.022 0278 -0.922  -0.031 0.977
More—-CF 864  -0.013 0284 -1.415 0 1.687
Less—CF 864  -0.037 029 -1.132 0 1.315
With-RPT 864  -0.039 0.302  -1.547 0 0.998
Without-RPT 864  -0.027 0247  -1.133 0 1.249
More—-CF & With-RPT 864 -0.021 0.274 | -1.547 0 1.687
Less—CF & With-RPT 864 -0.029 0.271 -1.458 0 1.291
More—-CF & Without-RPT 864 0.012 0.196  -1.097 0 0.965
Less—CF & Without-RPT 864  -0.032 0246 -1.133 0 1.315
Aln(Assets) 830 0.092 0.233 -3.085 0.086 1.431
No. of Executives 875 3.716 1.475 1 3.006 12
AlIn(No. of Executives) 871 -0.038 0293 -2.195 0 1.948
Stock Option 880 0.288 0.453 0 0 1
Disparity 830 0.201 0.162 0 0.197 0.775
Expropriation Risk Index 880 0.005 0.067 -1.055 0.002 0.185
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. YRlEo] XN ASEY

T F2 7 Aol FAA SR B A &S A5 770
E O JARFES Rt Ze BN STl digt & *JO] FH9

I 5% oA BARCR foRt Aoz et 712 23 (baseline
regression model)o|A 9] Etg14do] 0.180°0 HAOZ UElG=T ]*‘E F7F7F 100%
A5 1 (&, F7HUE RETVZE 1HE 45T o), @525 AF A0l di=F
18% 5etth= A ou|eitt. o, U2 AdE S0 ES TAK SR
FYSHANE Bl Ax FAEo|dES FYSHA| %= Ao E YBth

3. YHEEso ABAGL HSEN

o=, CH DI OHE 28 AFsHAH. WA, A BA LA d3Hs (RET
Affiliates)T& ARERE LLFo|A AGARTE7ol gt & /do] 0.088% A2 YER
o oA AWE s A Qs (RET)ON =it ©=249(0.180)°0 ®Is L 7|7}

ET)oll o

Ahte] Exotal BAF FYAE W2 AR YEhth &, TH D2 ASES 2
I oFsHA AAEHIL Y= & 5 ATk

SR A7) AES 5ol I A HIsH =2 AGARES ARE-sto] A
AL F7F (More-CRE 42T ZAole I A 9 a7|¢r A4 f4dol A
Q2+ §HA (0.088 —0.114), AHiFFA7HY] Ags5Ho| sig3]Atol vls) W2 A
GARES ARESto] AGAL 371 (Less-CRE AR A9oll= RIdZ 11 Al 49 2
719} BAA f9/0] A "olX= ALE YEETh (0.088 —0.004). °l& F71Y

AGAL AIAFE SAO ZFAHES Holl= FARE 23S IS 5= SlSlth &, OHd
= ASEA 43 FotA AAEHL S & 5 AUk
NI} AFFA DAL 7] WEA EA oAF7 AGA ATAE Frof vA=
Tz BAsAH. &, AviFFdrte] dasEde] Al Hlsl =i, siFdFA
ot WEARTE A= AGAES AHESte] AGA F71E Aed F¢ (More CF &
With-RPT) 1 Al ko] 0.1220] o2+ v, sigsjAtet A7} Slejete dF
SEHo] dGFAt] vl W2 ABANES AR AFAN FUHE ARESHAY
(Less-CF & With-RPT), si33|Atet WEAH7E A gle AGANRE AM&ste] AY
AL F7HE AR B9 (Without-RPT)E 1 Al w3} §AA {oj4do] 274 Eol

3o A

)

—|ol‘

r l

I

Ir

5) 6% $E0M SAHCE R2I5ICt
7S o|jo|ct,

X2 AF 01 0 T2 S o 0]240] £ =E0] 5% DI2A02t=

r
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FRAR ] £A7F ASo] AL} HiAES AHHEA?

Ar Aoz teht GH 2% FHHE AFEY ANE 9L 5+ AU

4. YEEo HEA YUSHS ST (subsample) 24

o @Az M 3)2 ASSIA &, AuisF 4719 AHETn d5s
Y E7}t 2 ALY Aol AURSTF AGAL Zpo] oF(+)Q] HigFo =
A, A=t 22 34k Fole dEEH0l A Frhe 7He ASsATh
9o ANBES D=7t BE 29 3H19.72%)S A3lol= 2T} o]

A9l FPEE O R Yol (ZFE 1D} (M )5 ASY 1 ArST IAEES

<
0,

)
oX o

e rir

I (FHA 3)0] FotA AAES & & AUt &, Tt HE 9 42

R 3 AAAE ALt AARES
o] AatEct & ARl AR e, Arrt 22 59 a4 o
£ EEWS ARSSE Aol I 2P BE AR E AoE UETh E9], A
= B Atel vl &1, siFBlAtet WREARZE A= AGA
712 AF=3E 49 (More-CF & With-RPT) 1 A4 gro] &
2] 0.183°] |28 MAFEEANA FH3T s FJAL Aol gt ©=4d 0.1800] =l
ME &2 Aoz yehyth

mxato 2 (M 4)E AZsHTh =, ERIZF %(+)9] 3 ZH= 3)A1e] AL
WLEF7E AGAL Ao A HFo g AFEo] UAAT, THA] &2 A F
o= AEEo] YA Ath= 7HS ASoIl 4243 M 4)7F skA AAHE
< ¥ & A%t &, ERUVF F(H9) @S 2= EEUS ARESH Aols OHE DI
W 2)7F o-3s] AAEA G ERIZF (09 @b 2= 2R ARG B9oll= 1
g4 k2 Ao r UEyt

5 oL |
9 B4 23E9 FAA(robustness)& AHET] Y5 F 7HA] 7 4 S5t
ATt AGAES AQstal AQA 715

WA, At JRlshe AFel LT
AEst] FH DI O 208 HA ASSEUTH.0 T dSS sk BF
ForAeE A QALY A7 AAAEA AR AsHL, E A3 sFeIAte] A

T ACAL Aitoll AEE ol 871 HiZelt B AT B et

O

119 —l>

6) B2 & BROZ SIRIHES A&dls (VM 3 THE 4= 2AMOIK| UUATH
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£ 718402 AMESFR L, HE] JFH AxRAY ATt FERE
o} B423 ods] Ha)T FHA2YE AR Sk AIE 4E & 9ol
A4 £402 AfjojAlo Al A|FH daES AFYAY (TPAY) 4l H]
7} (non-family) AHOIAE F AUERE AFH-2 EFES5d0] 71 =2 ARjolA
(&, A& CEO)Y H4HS Aot M 1) FFd 2)E oAl B4 Bttt
TPAYY] A% F5 T AvFF A7kl &3 ArfolARE HiAloHA] Al Qlo] JUES
o] AGAt B As Brrt i FHE 5 7] dEeltt (B4 5 AHFFLA7HY
3% EUEA o]do] HE RFUREAN] ZAHE ol 5Ec] FAA JAEHES

gieh). SHAT A 7HIE B HlojH e AEAGT F5FAYG
et HEo] W AR olFRENE Qlo] AHEE EE7|Ze] F 3| (2013-20159)

T B4 2% O 2)7F Wi AstA AREE skl &,
AejEFA7He] dasFdo] sl vish =11, siFBlAet WEART e AL
AREE AMBSte] ABAF F7HE AFE S H9- (More-CF & With-RPT) 11 Al gto]
23 0.661°] ol2& Hog yEhyith

PLEFO] AGA 1 A5 583 A 5 stHds ASHCE HojFa o
< S AYe] Bavt Y
s)xke] Azhaet ohjet ALA HTolE AFElo] ks 2 A7 AZRA Ane
o <

1oy
L
r
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= N
o
K
k7
iv)
-
i)
QE
X
ol
X
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)
)
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o
B
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B
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FURANe A7 deEse] AGA Hdess AEs=r1?

3R 4 BAAL] fa 5529 AnH 49 (Say on Pay)E T8
SHe S04 Al ] We ME AL Wtk BE ol FE2IAe] 90

=4, ]/\]—_Q,]_J oglo] 7rslElolof 3}, H|E QUHZ: FHL o] Ho|RA e 2223
ojAgF LA F o2 HAAMS S5l o]E AP Ul AL oA (H 5 U3] 7}
U= AE Eyf1dg))olojof gtk shARE 219 AL 1A itk AANEA

o7k 20149 RHET BEXF 250 9 97 FAf] FEE Wo] H9Ug ulo
T2 1 ofH 3] oAbslE e iRl W4o] APY 9l AAo] Tef =gt vt

%0,
|

= A0E Uegth &, dYESTA AAE oSl AZgstal WA sHAT 11
P2 tfolAtol]l thE =] U= AR HEETh &, Fo]9 B¢
glo]Eo] we} AFEOZ tfIEolAtoA 2 o] YPAT B Huo

e Aag9] A9ols dEOJATE AR 1 FHE Aote 25 21 s F2
2 Uehgth weba B gigk o]Akg] Y] 4oE HAH o 2
o} o Yot tiE ARSARRE B=913]9] HAE 9FS ﬁﬁ

ZAOl QolAL Boluth ZAAY o] WS S U
o] W29 =7 BFdo] 59 Y oj4fo] Eojof AQlE Haet I A
713 9 W& BAISof gtk AT ol AA| A I|AS oF 25% 1=aL
AL Y oF 6%t FAIShH= ATE 2SI EF SAA =TT gHE *71 9

1o
-
of

"ﬁmﬁ

[e)

]
Tay]

rﬁi _IZi
S
or
ﬁ

AL v1Fe] oo vh AR FANY AU WS BAFAo] 19 U ol &
PAz A2 Bt ek *Wﬂ% 2 o] BA% BRI FEUEY B4
AAA72S AAgstel Hath Ad A AukEst 7129 AA, A-g] Al

T o|AAF R WA, z:;zgswau W o muHEs @ wast g
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SIRIEXISIAIS] A== HS: SIKIEXIO]
SHASH FAIBIA SHMEIZHT O 2t AT

[ -

ZEAZ! | DRICHEtD HSIMSEY B, SH27 IR TAY ARl

1. ME: 2Ae] Wi

Zko] AHe]A s=olel, Azt "aol oJsf abHE SJAf HA| ARS] QoA of

719 2] AAol =, =9 BF 2GS -l diAlstz] ffsh, A o AL
4= gEole ARdAe 76 AFAS 542 AT 4R ARIEAE
dAatr] ¢ste] Aol ol5) o] R AE o= Aola,) AF
&% AR Ao 2 Y At AHEA A dAEE ohegRt
o 12 7193k Al 1’4] 3%t °F% WA= AAl(commitment)=
A 3508 FHAEAIAE Y
5ol 23t} 11 AEA AFE

S ShE gl ae 2 3
9ol ) FAEAS AL FEY A 7

A]
S =9, 57 eIy A4

* 0] =22 20184 28 2294 GKICISE HSPTRAT BIAAISIEDE BETAS VIRIER0| Halef sk
TS - 40 27| D4 HAERY| SHEMDILL Ol HRZER LHSS 2 K=o] FR0| 0| 47, Berst 22
Lict

1) WHEE, "REECERIITS | hERRISRNO AR ERIREI0 & MEiiE2 — D& HEY
RIZBAT 285, FH1Y 1 LX-No. 1267 (2008. 7. 1.), 19H.

2) AN Zeto| tl2= SS/1Y, HiiEs, MRS S8 M2k 8 - U=tl, FAHESEE project or teaming
agreement/joint venture(ESA| A2), Consortium (ZAAAY), research and development or other
collaboration(MIEAI2), risk and revenue sharing(0|2] 28H-AME2EHQ), property development joint
venture (FESMISIHEAR), strategic alliance (F2FH MEAH Q) S0| QCH #}%FTUB%%%HL; SAT
2 AMY)—HIV) 20 LR (FEEETS, - 2001); OISl LI22 SRIEBA, MRAGEENTNS | SXRNIRERD
EEMEOCERIRIEIN 26 | DEMHHIRIZI T 5 —28R( ) — BMEIRIANEZ L RR,, 65 1 L
Z No. 1332 (2010. 12. 1.), 24HH0|A oI,
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2. EEX 23 ZEMQ HH EAM 2|0 SEEXS] s
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¥0,
uA)

2(_1
FAEA GAARE Atololl AdH = F57 A%K(shareholders’ agreement)®]
I BEsjA ofn SEogry, ARHogY TE gt A9 AEo] @ol
(ool 331 Aok FAI A W&ol B2 1E2 o] FoA Zo] HHEsHA] ¢
A AR .5

ol AFEHEE HH FFIt Ak sl T3] SARNE Aol Ad 3

% = A YAl o ol &7k, o] g2 29
AME dAL S W2 FFE AR ZAR Atole] AdH A=yt 7hd (e
5ol EfEdRt AFEH), SJAtel tigt 5L A HA et B AL

al

fol
(oA}

de i

—_—

3) O] Woll= SFEE HRAMMT = HAS %2 X012t 1 Hel Ao vt LiH Fgh 7, THELO| ZF et
HEjLE ZEYE0| RAQIX = I FQ5HA| QUTh REFE R TIRIBICE (T D IBRAURIE — ¢ DIBR & T
(NTTHiRR, 2006), 848 LIF: 012l iB2 RRMEA, A9 ==(2010), 24H0M MHRIE.

4) W2t SEEARIMN EXIEE T35 MO0 2INZSUEY 0[20] LYACH= 0|RTC=E 12| 2P| &%t
FARIME ofitioll MFEAS slaAFANE QtEL: WH2 AV RAIE 4+ U= =26I00F ol J12{3t 9|
OjollA ZARKION CHEH OF% LiRE= SM0| QA ECKREFE, Y2l M 848 RRIBA, 29l ==(2010), 240
M THRIS).

5) Of)ZiCH 2000LH 0| 23I2H BE2tE, ke, “HA7|H0f UCIMC| FRZE AOF 1 oZT LS SHOZ",
AT HM223 H1% (2003); T27|, “FREH Al LE1 30 et ¢ 1 Y0|E BYe=z R4t
o HIWEHA THOIA", MAMEST H263 MAS (2008); BRM, “FF7H A9 S0 ot 37, UMt
HM10# MBS (2009): &OIE, Aol ot FAULAG| £, AEYE 197 M3Z (2009); OfaHEI, “SIAt
& ZRUEMKMUIN A0XI2 AR HS — AEY0| ESHtS SHO= - 7 J2Est Mi67=, dl=iiistu gst
ST (2012) ; B2F, "HA A9 72 WY« 22O MY JHY AlRE SHCZ, SAHEST M218
HN1& (2012); TEE, Tk Aot Hejer Ha| | EXAEL fHOZAMQ| 7|50 FF5101, JAR|ST H26
F HMBH (2013); ZX[2 “FEagh Aokl HEAX[H2|0f et S, SARE ST HM26% HMBH (2013); 0I5
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